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States have unlimited right
to tax mineral-rich lands: SC

Constitution Bench, in an &1 verdict. holds thar Parliament. through Mines and Minerals Act,
cannot restrict States from taxation: any dilution will impact their ability to raise revenues

Krishnadas Rajagopal
NEW DELHI

nine-judge Consti-
A rurion Bench,
headed by  Chief

Justice of India [vY. Chan-
drachud, on Thursday held
by an #:1 majority that ar-
liament cannot limit the
power of State legislatures
to  tax mineral-bearing
lands and gquarries. The
judgment, frecing States
from the restrictions im-
posed by the Centre, is in
e with the federalist
principles of governance.
“Any dilution in the tax-
ing powers of the State 1o
gislatures will necessarily
impact their ability to raise
revenues, which in turn
will impede their ability to
deliver weltare schemes
and services to the people.
The ability of the State go-

vernments to invest in

] ee

infrastructure,

physical
health, education, hwiman
capacity, and research and
development is directly
correlated to the raising of

EOVCTIINENT  PEVENLES...
Fiscal federalism entails
that the power of the States
to levy taxes within the le-
mislative domain carved
out to them and subject to
the hmitations laid down
by the Constitution must
b secured from unconsti-

Fiscal federalism entails
that the power of the
States o levy taxes within the leg-
islative domain carved out o them
and subject o the limitations kaid
down by the Constitution must

be secured from unconstinugonal
interference by Parliament

0¥, CHANDRACHUD

Chief Justice of India

tutional interference by
Parliament,” the Chief Jus-
tice said.

The verdict noted how
mineral-rich States such as
Chhattisgarh, Tharkhand
and Odisha continue to
have per capita income be-
low the national average.

The judgment said Par-
liament, through the Mines
and  Minerals  (Develop-
ment and Regulation) Act
of 1957, cannot restrict the

States from legislating on
the taxation of mining
lands and quarries.

‘Rovalty not a tax’

The court further held that
rovalty paid to the States
by mining lease holders is
not a tax. “Hovalty is not a
tax. Rovalty is a contrac-
tual comsideration paid by
the mining lessee to the
lessor for enjovment of
mineral rights,” the Chicl
Justice said.

The judgment came in a
hatch of 86 appeals fled by
different State govern-
ments, mining companies
and public sector under

The case has its roots in
a dispute between India
Cements Ltd. and the Ta-
mil Nadu government.

CONTINUED ON
» PAGE 12
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A significant judgment delivered in a 8:1 ratio by a nine-

judge Constitution Bench headed by Chief Justice of India

(CJI) D.Y. Chandrachud held that the power of State

Legislatures to tax mining lands and quarries is not

limited by the Parliament’s Mines and Minerals

(Development and Regulation) Act of 1957.

The judgment frees States from the restrictions of the

Centre and is in tune with the federalist principles of

governance.

The majority judgment pronounced by Chief Justice

Chandrachud said that State Legislatures derive their

power to tax mines and quarries under Article 246 read

with Entry 49 (tax on lands and buildings) in the State List

of the Seventh Schedule of the Constitution.

The majority verdict further clarified that royalty paid by

those who lease mines to the government is not tax.

* Royalty is not a tax. Royalty is a contractual

consideration paid by the mining lessee to the
lessor for enjoyment of mineral rights,
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On the eve of the six-day monsoon session, the Jharkhand

Assembly Speaker’s Tribunal on Thursday disqualified two

legislators under the anti-defection law with effect from July

26.

* Both the MLAs had unsuccessfully contested this year’s
Lok Sabha election against the wishes of their parties.

Related Law

* The Tenth Schedule of the Constitution, commonly
known as the anti-defection law, was introduced in 1985
with a view to curb the tendency among legislators to
switch loyalties from one party to another and facilitate
the toppling of regimes and formation of new ones. It
provides for the Presiding Officer of the legislature to
disqualify any defector on a petition by another member.

* The law contemplates two kinds of defection: (a) by a
member voluntarily giving up membership of the party
on whose symbol he got elected (b) by a member
violating a direction (whip) issued by his party to vote in
a particular way or to abstain from voting.
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The Hindu —Economy(GSlIIl)-Page-10 ! * Coalin India was nationalised in two phases: first with

“ o 0 . o the coking coal (used for the production of coke in the

) [

lndlas l“egal C()al mmlng prOblem i steel industry) in 1971-72; and then with the non-coking
i i e S S e R o ; coal mines in 1973. The Coal Mines (Nationalisation) Act,
: 1973 is the central legislation that determines eligibility

EXPLAINER

equipment snificantly imcreses this THE GIST 1

s, The miners in the & "] . . . .
i ; for coal mining in India.
The story so far; .

1 July 13, three warkers died of
sphysiation inskde an Degl
n Al 's
i gar cherict, The
otficials said ers mene
v

| e lllegal mining constitutes a law and order problem,

! which is a State list subject.

' Why is illegal coal mining rampant in India?

: * illegal mining in India is mostly carried out in abandoned
! mines or shallow coal seams in remote or isolated places.

Minleg oz Labourars camy baskots of cos drm an 0gen cast e i Jhadkhand

Whit s the lssue? f : PO w - o . . . .
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e Sate, AJP

* Coalis the most abundant fossil fuel in India,

; accounting for 55% of the country’s energy needs.

! The high demand for power in India translates into a
_, ‘ : high demand for coal, which often outstrips the

: legal supply, prompting illegal supply.

Why do governments struggle to cut
al g n India?

of [harkhand. Similay
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ol e collapse)
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St 5 rather than the Unioe Why do so many workers dle n o0 support the bcal community 1
A ing also allegedly {tlegal coal mines? The begal framewcrk governing mining

d support from political The lack of safety equipment snd s complex, which can possibly Jead 1o -
Why Is Blegal coal minbng rampant In - leaders in areas where It s prevalent eason for bureaacratc burdles and inefichency i 1

India? eakinn) it cheult to curhy [ 2023, the durirg Bl coal minng. Mis fovernance, alkowing llogal mining to
Acoording o the Ministry of Ol Segal Assa hased political pasty Assam Batlya | Inoreased respiriory risks doe o Inbaling — exte
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Ayan Datta

The story so far:
n]uly 15, Rwanda held is
fourth presidential election
since the 1994 Tutsi genocids,
Parial resuls released by
Rwvandas National Flectoral Commission
(NEC) reveal overwhelming support for
President Paul Kagame. Witk 75% f the
votes counted, Kagame has secured over
99% of the votes, Opposition leaders
Habineza Frank of the Democratic Green
Party and Independent candidate
Mpayimna Phillippe secured less than
one per cent of the votes each,

How did Rwanda politically progress?
(O 6 Apef, 1994, Rwanda's Hut
[resicent urenal Habvarimaia was led
in 2 plane crash, allegedly by the Tutsiled
armed group, the Rwandan Patriotic
Fiait (RPF). Betwee Aptil 7and July 15,
1994, the state-sponsored ot armed
group massacred over 800,000 Tutsis
aind sioderate Hutus i revenge attacks,
11994, the RPF defeated Rwanda s
government, ended the penocide and

restored W and order, The RPF took
control of Rwanda and established a
transitional government of both Hutus
and Tutsis, which ruled from 1994 to
1995, Between 1996 and 2002, Rwanda's
eadership was preoccupied with fizhting
Hut armed groups in the neighbouring
Demacratic Republic of Cango (DRC) and
could not prioritse nation bulding,

{11 2003, Rwanda adopted a new
Consfitution and became a
semi-presidential republic, The same
er, mulparty elections were held for
the frsttime. Kagame was elected as
ftwands President, Under s eadership,
the RPF rapidly consolidated power,
winning landslide majoriiessince 2003,
In 2065, the government amended the
constitution through a referendum,
enabling Kagame to rule tll 2034 and
strengthening the RPFS dominance,

What hias beeri the role of Kaganie?
AUS Arained milftary officer of Tuts
ethnicity, Kagame joimed the RPF in 1980,
As the RPF's leader, Kaganie led (he
armed group toend the genocide.
Between 1994 and 2000, he was

What is behind Rwanda’s
election outcome?

Howv i President Paul Kagame secure such overshelming support?

Rovanda's e facto leader, first as Vice
President and then as Actng President.
Avcording to Rwvand's Ministry of

Finance and Fonomic Planning, the
economy grew by over eight per cent
annually under Kagame's leadershp,
Between 2000 and 2017 his targeted
social wellare schemes Hted over ome
milion people out of poverty, whils Ife
expectancy osé from 29o 67 vears.
However, Western abservers criticised his
overnment s authoritarian for
suppressing oppositon forces and el
liberties. In 2024, Freedom House
accused his government of survedlance,
torture, arbitrary detentions, and
assassinations of dissents,

What do the election results convey?
Kagaime's victory conveys wide-tanging
support for his programmes of econormic
progress and political stability, Given that
Ruvanda is st a deseloping country,
Kagame's canypaion resonated with the
electorate s aspirations for economic
freedom and reaffrmed his siceessfl
record of providing the stability needed
for development,

Kagame's victory demonsirates the
efectiveness of bis party machinery, with
opposition candidates strugglingto draw
crowds. owever, Kagame was virtually
unchallenged, with opposition candidates
recefving one per cent of votes combined,
reflcting the RPF's efforts tosuppress
genuine political competition. The
suppression of the candidates also
reflected Kagame's autharitarian
tendencies, The pro-government
decisions of the National Election
Commissian reflected the absence of
robust democratic istitutions,

Dines the Rwanda election hold any
significance for Africa's democratic
process?
Sauth Africa, Senegal, Chad, and Rwanda
have completed their general elections,
others are heading to the polls, While
Sauth Africa and Senegal had free and fair
elections, pollsin Chad and Rwanda saw
incumbents controlling opposition forces,

While Rwvancla enjoys an impressive
developmental ecord, s authoritarian
tendencies and democratic deficis reflect
the harger African tremds of democratic
backslicing and electoral malpractces.
Since the RPF was intially an armed
group that became the country's ruling
prrty, {ts politcal dominarice teflects the
persisent issue of miiarisation of civlian
politcs that affects African skates ke
(abon and Guinea, Kagae's victory will
mark continued political stabilty, but s
military involement in the DRC wil
contribite o regortal instabilty,

Ayan Datta sa research intern inthe
Africa Stuches programme at the NIAS

THE GIST

¥

Rivanda held s fourth
presicentialelgtion on July
15, with President Paul
Kagame winning
avermhelmingly with over 3
ofthevetes

The partialresuls show
Kagame's dominance, uhile
Oppasition eaders received
Iessthan ane per centof the
otes corbingd.

Kagame, all5.-traingd military
ffcer, led the RPF to end the
genacide and has been a
centra figur n Rvand's
recavery and econcric
growth, despite articism for
atforitaran practics,

NEXT
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* Rwanda held its fourth presidential election since the
1994 Tutsi genocide. Partial results released by Rwanda’s
National Electoral Commission (NEC) reveal
overwhelming support for President Paul Kagame.

Rwanda

It is a country situated in Central Africa, bordered to the
North by Uganda, to the East by Tanzania, to the South by
Burundi and to the West by the Democratic Republic of
Congo

.. Victoriag
Congo DRC .
Burundi
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Minister launches
revamped Model
Skill .oan Scheme

Maitri MPorecha
MEW DELHI

S5kill Development Minister
Javant Chaudhary
lannched the revamped
Model Skill T.oan Scheme
on Thursday, two days af-
ter Finance Minister Mir-
mala Sitharaman an-
nounced hiking the eligible
size of loans for high-end
skilling courses under the
scheme to 17.5 lakh from
71.5 lakh.

Low fund uptake

The earlier Credit Guaran-
tee Fund Scheme for Skill
Drevelopment, notified in
Movember 2015 to create a
credit guarantee fund for
courses aligned to the Na-
tional Skills CQualification
Framework, faced multiple
challenges. As on March 31,
loans amounting to F15.75
crore had been extended
to iust 10,077 borrowers.

Skill Development Mi-
nistry officials said the low
fund wtilisation over the
past decade under the
scheme was due o low
ticket size of loans (up to
1.5 lakh), even as course
costs and fees rose due to
inflation, leaving many
high-cost courses out of
the scheme.

“Only member lending
institutes of the Indian
Banking Association {IBA)
were allowed to lend ear-
lier, and there was low up-
take by both private and
public sector banks due to
their limited reach,” a Mi-
nistry official added.

Under the new scheme,
the lending nerwork has
been broadened from only
IBA banks to include Non
Banking Financial Compa
nies and small nance
banks, with access to more
skill courses and higher
loan limits.

-

NEXT
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Skill Development Minister Jayant Chaudhary launched
the revamped Model Skill Loan Scheme, two days after
Finance Minister Nirmala Sitharaman announced hiking
the eligible size of loans for high-end skilling courses
under the scheme to X7.5 lakh from X1.5 lakh.

The earlier Credit Guarantee Fund Scheme for Skill
Development, notified in November 2015 to create a
credit guarantee fund for courses aligned to the National
Skills Qualification Framework, faced multiple challenges.
As on March 31, loans amounting to X115.75 crore had
been extended to just 10,077 borrowers.

Only member lending institutes of the Indian Banking
Association (IBA) were allowed to lend earlier, and there
was low uptake by both private and public sector banks
due to their limited reach.

Under the new scheme, the lending network has been
broadened from only IBA banks to include Non Banking
Financial Companies and small finance banks, with
access to more skill courses and higher loan limits
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Shah-led committee
approves disaster
mitigation projects

EX FPRESS NEWS SERWICE

MEW DELHI. - FULY 25

A high-lewvel comumnitbe e headedd
by Union Hormse Blinister At
Shah on Thursdasy apperoeread sese-
eral disaster mitigation and ca-
paciny buildins projgects. imschad-
ineE combating wrban looding
and checking glacial laks out-
burss flowoed s, for variouns states.

“The-cormamitbess garee its mocd bo
mine proposals for fundings fimom
Matmonal Disaster bl gatiom Fomac
(HNDRIF) and Marsomal d=saster
Fespomse Fund (MR L The pro-
po=als apprmeeed include sice proj-
ects In Telangama, JSGujarat,
Karmataka., West Bengal anmd
hlaharashira at a ootal cost of Rs
Z 514 36 orore for urban Boorman-
amermenl The six dibes wihere the
ands wall be speent are hbummnbai,
Kolkata, Bensalurma, Hyderabad,
Ahmedabad amd Pume,” am RHS,
sl ST s samcd

Arcording b an official stabe-
=, the cormurmittese also comnsic-
ered a proposal no implement
Furva Aapds Aitra Sche=rmse i all
thee 28 staves “Thres progect pro—
rals s e arrsrreeses ] rmeieer e

'—*‘-ﬁ*-ﬁ- ’ o ‘

6. o

o —

Homye Blinister Aumit Shak

al= of 11 states ata ootal outlay of Bis
1YL crore,” it sandl.

“In additon, the oommatoes
allso appaoeeed a project propaosal
for Glacial Lake Outburst Floox]
risk mitigarion for the states of
Hirmawchal Pradesh, Litarakhamd,
Sikkarm and Arunachal Pradesh at
a oAl catlany of Bs 150 crore. The
Glacial Lakee Omptiurst Flood Risk
Pditigaten Project will prowide
necessary impetus o these fiour
states in taking mecessany mati-
ESRon measures o adodress= O C6F
risk=" thee spokespsersom saicl.

"The committees also ap-
prowved a proposal of Yurea Aapada
Plitra Sacheerme [YARTS ] at an oot
lany of Be 470 S0 crore: fnomm MIDRE,
v hnich will be implemented im
%15 et affi e ars e st i =

-
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A high-level committee headed by Union Home Minister
Amit Shah on Thursday approved several disaster
mitigation and capacity building projects for various
states that include combating urban flooding and
checking glacial lake outburst floods.

The committee gave its nod to nine proposals for funding
from National Disaster Mitigation Fund (NDMF) and
National Disaster Response Fund (NDRF).

Among the proposals approved include six projects

in Telangana, Gujarat, Karnataka, West

Bengal and Maharashtra at a total cost of Rs 2514.36
crore for urban floor management.

The committee also considered a proposal to implement
Yuva Aapda Mitra Scheme in all the 28 states.

In addition, the committee also approved a project
proposal for Glacial Lake Outburst Flood risk mitigation
for the states of Himachal Pradesh, Uttarakhand, Sikkim
and Arunachal Pradesh at a total outlay of Rs 150 crore.
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No pollution control permits for
‘white category’ sectors now

NIKHIL GHAMEKAR
MEW DELHI,JULY £3

THOSE INDUSTRIES which are
practically mon-polluting and cat-
egarised under the ‘white cate-
gory’ by the Central Pollution
Conirol Board will now not re-
quire prior permission of the state
pollution control boands o estab-
lish and operate underthe Air Act,
1981 amd Wiater Act, 1974, acoord-
ing to b separate drafi notifica-
tionsofthe Environment Mingsimy:

These permissions known
officially as"consent to establish’
(CTE} and ‘consent to operate’
(CTOY)are granted to regulate in-
dustries that discharge effluents
or emit pollutants into the emi-
ronment. The ministry has also
proposed to do away with the
CTE permit for “projects/activi-
ties” that require prior ermviron-
mental dearance (EC)

TheCTE is granbed by the state
etz comirol board concemied

‘White
category
@ industries

WIND AND solar power
prajects, assembly of air
cooders, bicycle assembly
are some of the projects
and activities that come un-
der the white category and
are exempted from CTE
and CTO permits. After re-
categorisation by CPCE in
2016, industrial sectors
witha Pollution index score
inCluding and up to 20
come under the categony.
The M of amyindustrial sec-
tor is.a nurmiber from 0- 100

EXPLAINED

carrying either standard or spe-
cific conditions to be adhered to
for complying with pollution
normes. Mowe, with the draft moki-
fication proposing to do away

with the CTE permit, these comdi-
tions could be merged with the
environment clearance granted
by the Minsiry of Emanonment.

A5 perthe Water Act, 1974, and
Air Act, 1981, the CTE or a MWOC is
required before the commence-
meent of the construction activi-
iies and CTO before starting oper-
ation of units like individual
establishments from the state pol-
hution controd boards concerned.

The Ministry of
Emironment, Forest and Climate
Change has brought out two
separate draft notifications,
which are notified under the Air
Act, 1981, and Water Act, 1974,
respectively. [t has sought com-
menkts and ohjections on these
neotifications within 60 days.

White category industries,
exempted fromthe CTOand CTE
permit regime, would have toin-
form the state pollution conimol
bpards about their operations
through self-declarations, the
draft notifications said.

NEXT
1 AS]

Those industries which are practically non-polluting and
categorised under the ‘white category’ by the Central
Pollution Control Board will now not require prior
permission of the state pollution control boards to
establish and operate under the Air Act, 1981 and Water
Act, 1974, according to two separate draft notifications
of the Environment Ministry.

These permissions known officially as ‘consent to
establish’ (CTE) and ‘consent to operate’ (CTO) are
granted to regulate industries that discharge effluents or
emit pollutants into the environment.

Do you know ?

Wind and solar power projects, assembly of air coolers,
bicycle assembly are some of the projects and activities
that come under the white category and are exempted
from CTE and CTO permits. After recategorisation by
CPCB in 2016, industrial sectors with a Pollution Index
score including and up to 20 come under the category.
The Pl of any industrial sector is a number from 0-100.
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LISTERIOSIS OUTBREAKS INUS AND
CANADA: WHAT YOUNEED TO KNOW

AMAGHA JAY AKUMAR
HEW DELHI, . JULY 25

TWWO SEFARATE outbreals of listerioss,
an infection caused by consuming food
cont@aminaied with the bacterium Listeria
monocyiogenes, have recently been re-
ported in the LIS and Canada.

The United States Centers for Disease
Control and Prevention (CDC) reported
the= cuthreak hawving taken place across 12
states. Sofar, 28 people have been hospi-
talised, of whom bwo have died.

Canada has thus far reported 12 cases
spread across three provinces. Two peo-
ple have succumibed to the illness.

What is listeria and listeriosis?

Listeria isa fype of bacteria fownd mnsod,
vegetation, water, sewage, and animal and
humnan fasces, [t is more likeby tooontam-
inate-certain kinds of foods — sach as milk,
raww sprouts, soft cheeses, and deli meat.

Muost people who ingest contami-
nated food do mot fall sick. Forvulnerable
populations, which inclhudes people with
oompromised immune systems, the eld-
erly [ aged &5 and abowve), and pregnant
weommen, the infeciion can be deadhy. The
mezdian age of the infected patientsin the
US outbreakis 75,

Symptoms of listeriosis inclwde vom-
iting, nausea, cramps, severe headache,
Constipation, and fewer.

Howw is listeriosis treated

Pk s sl licborineic seibicb e s @b

Contammated deli meat is behind
the outhreak LIS Gery Iraoges

What do wwe know absout the recent
outhreaks?

Of the 18 infected people the CDC in-
terviewed, 16 had consumed ravwfunder—
cooked meat sliced at delis.

Canada's listeria outhbreak is con-
nected o the contamination of plant-
based refrigerated beverages, including
the Danone’s Silk brand. About 15 items
under the Sk brand were recalled on Juby
& by the Canada Food Inspection Agency
[CFLA), the regulatony oy

There are comncerns the outbreak may
be similar to one in 2008 when contam-
inated cold cuts from Maple Leaf Fosods,
oneof Canada’s largest meatpackers, keft
22 peopledead, and 57 il

What are some measures that the
public shuould take?

The COC achviised the public, espedially
high-risk groups, to awnid unheated deli

e e thasee e el e allacde  soesed s B

NEXT
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What is listeria and listeriosis?

Listeria or Listeria monocytogenes is a type of bacteria
found in soil, vegetation, water, sewage and even the
faeces of animals and humans. Listeria-contaminated
food can lead to an infection called listeriosis.

People with compromised immune systems, pregnant
persons and their offspring and the elderly (aged 65 and
above) are vulnerable.

What are the symptoms of listeriosis?

Most people who ingest listeria-infected food do not fall
sick or develop symptoms. The bacteria can be present in
the infected person’s system for up to two months until
the symptoms present themselves, making it difficult to
establish the connection between what was consumed
and the infection.

Treatment depends on the extent of the infection. In
many cases, intestinal listeriosis manifests within a day or
two of consuming the contaminated food item and may
lead to diarrhoea and vomiting. The treatment is similar
to one for a routine stomach infection and could require
antibiotics.
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Kargil Vijay Diwas, celebrated every year, is a significant
day in the history of India. It is observed to pay tribute to
the bravery of Indian soldiers who sacrificed their lives
for the country during the Kargil War of 1999.
Additionally, it also commemorates the country’s victory
over Pakistan in the Kargil War of 1999 and marks the
successful culmination of Operation Vijay. In this
operation, the Indian Armed Forces reclaimed the
territories in the Kargil district of Jammu and Kashmir
that had been infiltrated by Pakistani soldiers and
militants.
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Multinational Military Exercise KHAAN QUEST. The
exercise is scheduled to be conducted from 27t July to
9th August 2024 at Ulaanbaatar, Mongolia. The exercise
will bring together military forces from around the world
to collaborate and enhance their peacekeeping
capabilities. Last edition of Exercise KHAAN QUEST was
conducted in Mongolia from 19t June to 2" July 2023.

* The exercise first started as a bilateral event between
USA and Mongolian Armed Forces in the year 2003.
Subsequently, from the year 2006 onwards the exercise
graduated to a Multinational Peacekeeping Exercise with
current year being the 21 iteration.




HEADLINES OF THE DAY 4

Air-Issues related to poverty and hunger (GSll)

UN Report: Global Hunger Crisis Deepens, Targets For 2030
Eradication Goal Under Threat

NEXT
1 AS]

United Nations’ goal to eradicate world hunger by 2030
seems increasingly challenging to achieve due to the
impacts of wars, climate change, and economic crises.
According to a UN, chronic hunger remained high and
healthy food was out of reach of many people.

The annual State of Food Security and Nutrition in the
World report said that around 733 million people faced
hunger in 2023. It said that the situation in Africa was
particularly dire, with one in five people there
experiencing hunger.

According to the report jointly compiled by the Food and
Agriculture Organization based in Rome, the
International Fund for Agricultural Development, UNICEF,
the World Health Organization, and the World Food
Program, a nutritious diet was beyond the financial reach
of over one-third of the global population in 2023




