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HEADLINES OF THE DAY p

The Hindu-Economy(GSlIl)

NBFCs face funding challenges as RB!insists on risk management

Jmesh Revankar

 combination of factors,
cluding rising interest
ates, regulatory action
(0 funding sarcit, could
Noderate growth In the
1onvhanking fnance com-
iny (NBEC) sector from
$hin 2024 o 1345% nthe
‘oming year, according to
aling agency ICRA,

NBFCs are a it com:
onent of ndia's nanciel
sctor and the overalleco-
J0my. n & country where
e than threefth of he
yopuation fves i rural
ind Semiurban settngs,
NBFCs have thrived thanks
0 thelr greater reach than
JaIks, easier processes,
aser loan dishursals, and
Toorstep ervies,

NBFCS" total share of
it grew nearly 50% in
he Last decade, powered

mainly by capital inflows.
Tradionally, banks hase
een the largest financlers
0f NBECS, accounting for
50 % of their borrowings,
elther through direct fund:
ing and by buying the non
convertble — debentures
(NCDs)issued by them,

This, however, is fust
changing,

The Reserve Bank of In
(i (RB) 5 mudging NBRCS
10 grow prudently and fo-
s on longerm sustain:
Dility to avert stress n any
seament, In- November
2003, 1 ncreased the risk
ieghtsfor loans to NBCS
by 25 basis points, making
bank borrowing more ex:
petsive for then, Thereal
fer,bank funding o NBHCS
reducedto 5% n Aprl this
yer, s againgt 22% n the
vearago period. The RBI
o asked NBFCs to focus

o compliance, risk man-
agement and redressal of
customer grievances.
Addidonaly, e
NBFCs are expected to re
I from lending to small
¢r NBRCs and finechs to
elp avert ystemicrisks,

The challenges
The assets under manage:
ment (AUM) in the NBRC
sector s seen surging from
UT lakh crore in March
200 past the psycholog
cal milestone of 50 lakh
ctore In FY25, In the fist
Halfofthe curent financia
year, NBECs, - including
State-owned finance com-
anies and refinance inst
{utions, raised £3.23 laki
crore, a tad higher by 311
o yearoner (YY),
Privatesector  NBFCs
mopped up 191 Lakh
crore, nearly unchanged

Yo¥, Smaller NBFCs and
{hose with lower redie at
ings have been hit mare by
{he rise in borrowing rates
and shortage of funding
dvenues, Growth in- the
sector has significantly
moderated.  The  fund
squegze from bands and

the need for incremental
growth capita is forcing
NBFCS to explore diversi
fe funding sources, both
domesticand overseds.
Inthe domestic market,
NBFCS raisefunds through
NCDs, commercial papers,
securitisation, equity mar

ets, colending, and exter-
il commerclal borrow:
ngs. However, while
India' vibrant equity mar-
Ket offers a good source of
funding for NBECS, it Is &
longdrawn process tha
ot every NBHC can afford
tostisain,

That said, if India can
develop 2 strong bond
market then the interest
seen in the equity market
could be replicated in the
debtmarket oo,

Avibrant domestic debt
market can move a criss
outside the banking sys-
fem, making it more man-
ageable for the govern-
ment. However, - India
continues o stfer from &
shallow bond market with
litde Tuidty, Keeping
ey investors, especidly
the retail category. This
nakes it harder for NBFCS

10 ralse funds from this seg
ment, The challenges in
clude market regulator SE
Bl restriction on the
issuance of Internationd
Securites  Identfcation
Number (ISIN) in year to
ning,

Second s theabsence of
actve: market makers -
providers of iquidity as an
Intermediary ~ between
buyers and sellrs,

Mutual funds, pension
fnds, provident funds and
COMpOrale Lreasuries, (0o,
fvest in NBRCS - cunula
tvely pegged over 35 lakh
crore, However, they arge
i stick to AAArated
NBEC, The cutin US Fed:
eralReserve rates, coupled
with lower hedging costs
makes overseas borrowing
attractive for NBECs, but it
is tll early days.

Alarge section of India's

population is involved 1
agriculture and related ac
(vites, which fall n th
Unorganised sector, Th
segment needs priori
sector lending  (PSL
where NBFCs can play a
mportant rol, Yet,worn
ingly, for NBCS and m
crofivance — instituton
(MPTs) the it costs ar
expected to i from 261
in March 2024 to 4% b
March 2025, On the othe
hand, NBFCs that e n a
sel acquisiion financin
and - micro-enterprise f
nancing can become g
sources of PSL assets fo
banks,

To bring down costs, ¢
lending by NBECs an
ianks can be 4 win+vin o
both,

(The writer i executi
Wice chairman, Shriram F
fance Lid)

The non-banking finance company (NBFC) sector in
India,, is facing growth moderation due to several
challenges.

NBFCs is crucial for financial inclusion

NBFCs remain vital for priority sector lending (PSL),
particularly in agriculture and micro-enterprises.
According to ICRA, growth, which was 18% in 2024, is
expected to slow to 13-15% in the coming year due to
factors like rising interest rates, regulatory actions, and
funding scarcity. NBFCs have traditionally thrived due to
their extensive reach, faster loan disbursements, and
doorstep services, especially in rural and semi-urban
areas.

However, the Reserve Bank of India (RBI) has increased
risk weights for loans to NBFCs, making borrowing from
banks more expensive, which has reduced bank funding
to NBFCs.
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* India's PSLV rocket is set to launch the Proba-3 mission
on December 4, which will feature two satellites flying in
parallel formation to study the Sun's corona. This mission
is unigue because, instead of having one satellite with
both a coronagraph and an occulter, the two satellites
will be separated: one will carry the coronagraph to
observe the Sun, and the other will carry the occulter to
block the Sun's bright light. The satellites will maintain a
distance of 150m for six hours each day using a laser
system for positioning.

* |ISRO will launch the satellites into an elliptical orbit, and
once in the tandem orbit, the satellites will demonstrate
Collision Avoidance Manoeuvre, ensuring they avoid
collisions and stay in formation autonomously.

PSLY to launch
two satellites
under Proba-3
miission omn I’ywec <4

Pl Dl Tai - Iedia’ s noac ket PPl s
Aall sei to launch a pair of wrmicquess
e periaresnigs developeaed by dhe
FEurcp=arn Spscs MAmerscys O
Crescermulser < Firse im thee sl
Prola- 3= mmuissioas will ses v
sabelllites in a formmation paralli=l
b eaeT iy oilheer iior longes duratioms.

The saellsss pain heas e ode-
s o susihyy e solar oormmna —
the= e ber e of e Soen' s atwrsces -
pie=re . These saellite inssrurrse rks
— = i S s oree o hedia = Sucliicsra
L1 masseae — haee a ooromnasrage
by kel at i =oee armd amn aecraber
by bl tlnee it Brosro tihee it
layper= of the =an.

Howweswer, insbesd of hasrimge
et &= caee s O &S Sarmn-
== satellite, theis mrissioae wiall
hawe oree saihellnbe wwibth e como-
maErap b angdd amecothes=r orss weakh
the oeooulteET The sarelllite s wrilll I:-.:'

e —_— e — e e T e e = —_——
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House committee to examine
‘lateral entry in civil services’

EXPRESS MEWS SERVICE
NEW DELHI, NOYEMBER 24

MONTHS AFTER the UPSC ad-
vertisement to fill 45 posts
through lateral entry sparked a
political storm and consequently
withdrawn, the Department-re-
lated Parliamentary Standing
Committes on Personnel, Public
Grievances, Law and Justice has
decided to examine “lateral en-
try in civil services” during its
tenure 2024-25, according to the
Rajya Sabha secretariat.

The panel will also examing
the filling up of vacancies in the
Central povernment.

In Avsguist thits year, the Linion
Public Service Commission
[UIPSC) had advertised 45 posts —
101 joint secretaries and 35 direc-
tors and deputy sacretaries — o
be filled through the lateral entry
miode on contract basis. The ad-
vertisement triggered a political

furore with the Opposition as
wvell as by WD alliies ke the Lok
Janshalei Party [ LJP) and Janata
Dal (United ) cpposing the move.

Top keadersofthe Congress, 5P
and BSP had targeted the BJP-led
NV povernmend s policy for nit
havingreservations for Scheduled
Caste {5C), Scheduled Tribe (5T},
and Other Backward Classes
[OBC) candidates. Subsequently,
the Ceniral prvernment asked the
UIPSC o canicel ifs advertisement
and it was withdrawn.

S far, aver 60 appointments
have been made through lateral
eniry, nearly half from private
sector, Lateral entry in Central
SoverTment posts began n 2018
keeping inview their specialised
expertise. These posts are desig-
nated as single-cadre posts.

Earlier this month, Congress
whip in Lok Sabha Manickam
Tagore in a letter to the Prime
Minister had raised concerns
ahout the results ofthe Combined

Medical Services Examination
2024, and alleged “discrepancies
in the appointment process” of
Category-1 Medical Officersofthe
Central Healih Service.

In his better oo M Narendra
Modi, Tagore said that as per a
Press Information Bureau re-
lpase dated Movernber 14, 2024
163 vacancies were announced
fior Category-1, with novacandies
reserved for OBC candidates.

*However the final recom-
mendation list includes 22 0BC
candidates, along with b addi-
tional candidates, preeding aail-
abde vacancies. These appoint-
ments are reportedly being
adjuested against future OBC va-
cancies, a5 per the DoP&T guide-
lines,” Tagore said. The situation
raisescritical questioms about lack
of transparency in vacancy an-
nouncements, violation of
Resenvation Principles, DoP&T's
rules and practices, andimpact on
future opporturities, it added.

NEXT
1 AS]

The Department-related Parliamentary Standing
Committee on Personnel, Public Grievances, Law, and
Justice will examine "lateral entry in civil services" during
its 2024-25 tenure, following the controversy
surrounding the Union Public Service Commission's
(UPSC) advertisement in August 2024.

The UPSC had advertised 45 posts, including 10 joint
secretaries and 35 directors/deputy secretaries, to be
filled through lateral entry, triggering political opposition.
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Indian Express-Places(GSI)-Page 12 | Sectarian violence has erupted in Kurram district, Pakistan,

following the massacre of over 45 Shia travelers by militants
i in Bagan town on November 21.
I e Kurram is adjacent to the Afghan provinces of Logar,

Who Shiavs S cshes continge 1 Pk g~ ok Knost, and Nangarhr o the south and et of

Kabul, and has multiple border crossings along the 192-

|
g utestndestfidad vk, sy S - o eanian oo s Fkstan ' km Durand Line to its WeSt’ InCIUdlng the hIStOFIC Peiwar
RJUNSENGLPTA b oo g e - % | g Shaand i gous vty - e, ed et i I H
N LA MVEMBER im D e v, g Funstt e ”W_"Em Wff Weat etk mfes o et ; Kotal Pass through which the shortest route to the
ok Pevr Kl s mgh ity Tefiloeminit MRUN==1) | Dasmenmesan s . . : Afeghan capital passes
AU VOLECEsenghrou - ettt Lnd i s o Uperand Lower | R Y gont et e (ontnungclshes vioknce I 8 P P ’
Hepirsekomamditiein s Voo 8l A algop- - uam, ot are oo sty s e vl 0. Al e ot - .
ot ol v o 003 e sk beong- - pperra gt i o became g e et '
0t dfrmon s el ot T, gt ot Mo, s 98l popion . | - S fm gl ced ucen vl el A T et |
ssaedbyilans i ganowmon Mgl Mz an i, - S Torand e o, _= e o oty S e s he T s pped s .
enber Ll Teluiadonebigeb et SmGG RGN | e igthecnfic: hev gyl o he ko g and G- '
At et G ol e bl st s sndcompeion | AR et everlloeriseofar - il g )
e il n e da f EXPLAINED oo e o resures i anegion o s i osamedoupsincmiisibrn,  Bewwen 00Tt B o000 .
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Indian Express-Geography(GSlil)-Page 12 ' Starting Monday, over 170 countries will negotiate a new
1 - - . -
: legally binding global treaty to end plastic pollution,
T t t kl l t' ll t‘ ! including marine pollution, in Busan, South Korea. This is
I'eaty 0 TACKIC p dSUC p() ution ! the fifth and final round of talks initiated by the UN
Ubiquitous today, plastic pollutes the environment and contributes to climate change. This is why a : Environmental Assembly in 2022.

global treaty toregulate plastic productionis urgently needed. But multiple obstacles standintheway -« Need for a Global Plastic Treaty: Plastic production has

|
s z O AT e I doubled from 234 million tonnes in 2000 to 460 million
NEW DELHI NOVEMBER 24 ! . e | to proceed with production caps. That is be

cause oil and gas-rich countries, and majo
petrochemical-producing and plastic-pro
ducing nations, have opposed negotiation 1

STARTING TODAY, more than 170 countries
will converge in Busan, Republicof Korea, to
negotiate a new legally binding global treaty
to end plastic pollution, including marine
pollution. This is the fifth (and final) round [
of talks since 2022, when the UN
Environmental Assembly (UNEA) agreed to
develop such atreaty by the end of 2024.

! tonnes in 2019 and is projected to reach 700 million
around production caps. tonnes by 2040-

Saudi Arabia, Iran, Russia, Kazakhstar I .
Fogs s Wt s e * Less than 10% of plastic waste has been recycled,

pressed resistance to stricter mandates ani
have instead proposed downstream meas
ures such as innovati

and sustainable plastic use, according toare
port by the Centre for Science and Env
ironment.

Ontheather hand, Rwanda, Peru and th
1 European Union have proposed ambitiou
targets for curbing plastic pollution. Rwand
has proposed a 40% reduction target by 204(
with 2025 as the baseline year.

Countries have alsonot been able to agre
on the subject of finance. The UNEP's inter
governmental negotiation committee (INC
which is leading the negotiations, noted il
the draft text that countries should make ef
forts to increase the mobilisation of privat
funding, including alignment of public an(
private investment and finance to achiew,

Whyisa global plastic treaty required?

Owing to its adaptable properties and
versatile use, plastic has become almost in-
dispensable for humans. As a result, plastic
production hasskyrocketed across the world
inrecent decades.

The annual global production of plastic
doubled from 234 million tonnes(mt}in 2000
tod60 mtin 2019, Nearly half of this was peo-
duced in Asia, followed by North America ~ A5-km drain filled with plastic waste and garbage in Gautampuri, New Delhi,
(19%) and Europe (15%). Plastic productionis  inApril this year. Tashi Tobgye!
expected to touch 700 me by 2040, according
toa report by the Organisation for Economic
Co-operation and Development (OECD).

This has led to a crisis as plastic takes any-

PRODUCTION RISING, PLASTIC TAKES DECADES T0 DECOMPOSE

where from 20 to 500 years to decompose, GLOBAL PLASTIC PRODUCTION WHAT HAPPENS TOPLASTIC the objectives of any potential treaty.

and less than 10 has been recycled, accord- Al producrion o polymes e ndfber AFTERUSE

ing toa 2023 study published by The Lancet. e i Vot i e What is India's position?

Aloia AAA s Eol i s e perfrwey of o0l plestic 1o the ocoan Sigges of she P T T TS Y SR PO

leading to significant environmental and health
impacts, including endocrine disruption and
diseases like cancer.

Plastic contributes to climate change, generating
3.6% of global greenhouse gas emissions in 2020.
Negotiation Focus:

Formulating global rules to address plastic pollution
throughout its lifecycle, potentially banning certain
plastics and setting recycling targets.

Ensuring a 'just transition' for workers affected by
the elimination of plastic production.
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Mgty of Cooperin

tematonal Coaperate Allnce

AP o Coopeate Dot
P O 24NV 04§ 0°M
The tenatonal Coaperatie Aliance 1CA) e soal rpazetion ot e s, nd v oopetes arved o

Founde 109 Londn, Enland o the [+ Coopeate Congen o 1 one of e st nd st oo sovementl oo, a1 il couperatve
mehes gty

Wi approitely  liomconperatve e ke e e [CA srves e apes by ot oopetve et grovvcing 2 bl pefoen o colabotio

ol echan, i coordte a5 e e voce o coperatve, vt for e s nd sppotite s of e s he e The
Intenational Coupeive Alnce 1C) s e 306 memberaramzacins s 108 comiris

-
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The International Cooperative Alliance (ICA) is the global
organization that unites, represents, and serves
cooperatives around the world.

Founded in 1895, London, England during the 1st
Cooperative Congress it is one of the oldest and largest
non-governmental organizations, representing 1 billion
cooperative members globally.With approximately 3
million cooperatives across the planet, the ICA serves as
the apex body for the cooperative movement, providing
a global platform for collaboration, knowledge exchange,
and coordinated action.

The International Cooperative Alliance (ICA) has

over 306 member organizations across 105 countries.|ts
members include both international and national
cooperative organizations representing a wide range of
economic sectors, such

as agriculture, banking, consumer

goodes, fisheries, health, housing, insurance,

and industry & services.
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* The Union Minister of Ports, Shipping & Waterways, Shri
Sarbananda Sonowal paid obeisance to the great Ahom
military commander Lachit Borphukan on his 402nd Birth
anniversary here today.

* He highlighted Lachit Borphukan's bravery and strategic
brilliance during the Battle of Saraighat, which played a
crucial role in defending Assam against the Mughal
invasion. The Minister emphasized Borphukan's legacy as
an inspiration for the nation, especially the youth, and
reiterated the importance of self-reliance and dedication
to the country.

Minigtry of Ports, Shipping and Waterways

Lachit Borphukan's ‘Nation First’ Inspires Today's Youth in the cause of Nation
Building: Shri Sarbananda Sonowal

Lachit Borphukan Defeat of Mughal Powers Inspires PM Narendra Modi's Resolve Against Foreign
Invasion: Shri Sarbananda Sonowal

Saraighat Battle, one of the greatest naval battle on river in the world, wrought the morale of Mughal
Army, set the beginning of decline for Mughal Power: Shri Sanjeev Sanyal

Lachit Borphukan - India’s Greatest Admiral - whose heroics inspire us to celebrate the power of [nland
Waterways: Shri Sanjeev Sanyal

Pasted On: 24 NOV 2024 6:30PM by PIE Delhi
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PIB-IR(GSII) » Secretary, Department of Commerce, Ministry of

Commerce & Industry, Shri Sunil Barthwal, accompanied
by senior officials, visited Norway on 22nd November
2024. The visit was aimed at furthering the objectives

of Trade and Economic Partnership Agreement (TEPA)
and unlocking the large market in EFTA countries for
Indian exports of goods & services and push for early
implementation of $100 bn investment. TEPA was signed
in March 2024.

e TEPA is a modern and ambitious Trade Agreement which
India signed with four developed nations - an important
economic bloc in Europe. The agreement will give a
boost to Make in India and provide opportunities to the
young & talented workforce. EFTA is offering 92.2% of its
tariff lines which covers 99.6% of India’s exports. The
EFTA’s market access offer covers 100% of non-agri
products and tariff concession on Processed Agricultural
Products (PAP). India is offering 82.7% of its tariff lines
which covers 95.3% of EFTA exports.

Ministry of Commerce & Industy

Commerce Secretary visits Norway for implementation of Trade and Economic
Partnership Agreement(TEPA)

TEPA to boost 99.6% of Indian exports with Market Access to EFTA countries and drive $100 billon
investment

Posted On: 23 NOV 2024 10:47AM by PIB Delhi
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Air-Environment(GSlII) * The 10th meeting of the India-EU Energy Panel was held
on 21st November in Brussels. It was co-chaired by
Secretary (West), Ministry of External Affairs, Tanmaya
Lal and Director-General for Energy, European
Commission, Ditte Juul Jgrgensen. The meeting was also
attended by representatives of Ministry of New and
Renewable Energy and Ministry of Power from the Indian
side and Directorate General for Energy and Directorate
General for Climate Action, European Commission from
the EU side.The two sides have also charted out the
framework for green hydrogen cooperation, which
includes cooperation on green hydrogen policies of India
and the EU. EU and EU Member States participated in
the International Conference on Green Hydrogen 2024 in
India, while India joined as an exclusive country partner
of European Hydrogen Week 2024. India and the EU also
entered into long term research commitments to jointly
support research in clean energy projects as part of the
India-EU Trade and Technology Council Working Group
on Clean and Green Technologies, which was established
in January last vear.

India-EU Energy Panel Holds 10th Meeting In Brussels




